
FOREX CLASS 8 PART 1 

CLASS WORK COVERAGE 
  

To streamline our learning process, I've categorized the questions we'll tackle in class into four 

distinct groups: 

1. Classic: These questions are exactly as presented in your book, providing a familiar foundation. 

2. Transformed: Here, we've converted book questions into multiple-choice format to enhance 

your analytical skills. 

3. Adapted: These are similar to book questions but with altered numbers or names, presented as 

multiple-choice questions for varied practice. 

4. Original: These are entirely new questions not found in your book, designed to challenge and 

expand your understanding. 

This structure will help us navigate through a range of problems, ensuring a comprehensive grasp of 

the material. Looking forward to our next session! 

 
 

Q. No Type Book Page No. Q No. 
Case Study 1 Adapted CW Q BOOK 5 13 

1 Classic CW Q BOOK 8 23 

2 Classic CW Q BOOK 6 18 
3 Classic CW Q BOOK 8 22 
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CASE STUDY 1 
 

M/s. Seasky Exports Ltd. has submitted a 60‐day usance bill for EUR 5,00,000 under an irrevocable 

Letter of Credit. They wish to retain 50% of the proceeds in an EEFC account and convert the 

remaining 50% into INR. The following data are available: 

 INR/USD USD/EUR 

Spot Rates 67.8000–67.8100 1.0775–1.8000 

1 month forward  10/11 paise 0.20/0.25 cents 

2 months forward 21/22 paise 0.40/0.45 cents 

3 months forward 32/33 paise 0.70/0.75 cents 

Transit period    :  20 days 

Usance     :  60 days 

Interest on post‐shipment credit :  8% p.a. (assume 365 days in a year) 

Exchange margin   :  0.1% 

 

You are required to determine: 

 

Question 1: 

 

The effective exchange rate (INR per EUR) at which the 50% portion will be converted. 

 

A. 73.4793 INR/EUR 

B. 72.9800 INR/EUR 

C. 74.0000 INR/EUR 

D. 73.6500 INR/EUR 

 

Question 2: 

 

The net INR cash inflow to the company (on the 50% portion). 

 

A. ₹1,82,50,000 

B. ₹1,85,00,000 

C. ₹1,83,69,825 

D. ₹1,84,12,500 
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Question 3: 

 

The interest amount payable on the post‐shipment credit for 80 days. 

 

A. ₹3,14,500 

B. ₹3,22,101 

C. ₹3,30,000 

D. ₹3,25,000 

 

Answer:  

 
Question 1: 

A is correct 

Question 2: 

C is correct.  

Question 3: 

B is correct.  

Explanation: 

 



Advanced financial management        

Sanjay Saraf Sir                                                                                                                                               3 | P a g e  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Advanced financial management        

Sanjay Saraf Sir                                                                                                                                               4 | P a g e  
 

Question 1: 

 

 
 

Answer:  
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Question 2: 

 

 

 
 

Answer:  
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Question 3: 

 

 
Answer:  
 

 


